RESOLUTION NO. 24-8966

A RESOLUTION OF AGREEMENT BY THE BOARD OF SUPERVISORS OF THE
COUNTY OF PLUMAS ADOPTING A PROPERTY TAX TRANSFER AGREEMENT
FOR PLUMAS COUNTY LAFCO FILE NO. 2024-0001 BECKWOURTH PEAK FIRE
PROTECTION DISTRICT ANNEXATION OF EASTERN PLUMAS RURAL FIRE
PROTECTION DISTRICT

WHEREAS, on June 6, 1978, the voters of the State of California amended the California
Constitution by adding Article XIITA thereto which limited the total amount of property taxes
which could be levied on real property by local taxing agencies to one percent (1%) of full cash
value; and

WHEREAS, following such constitutional amendment, the California Legislature added
Section 99 to the California Revenue and Taxation Code which requires an exchange of property
tax revenues when a jurisdictional change alters the service responsibilities of one (1) or more local
agencies; and

WHEREAS, a proposal has been filed with the Plumas County LAFCo Executive Officer
for the Beckwourth Peak Fire Protection District (BPFPD) to annex the territory within Eastern
Plumas Rural Fire Protection District’s (EPRFPD) boundaries, and for the Eastern Plumas Rural
Fire Protection District to be dissolved; and

WHEREAS, BPFPD was recently formed in 2024 and as part of the formation process, the
then existing property tax apportionments for Beckwourth Fire Protection District, Sierra Valley
Fire Protection District, and Gold Mountain Community Services District were transferred to the
BPFPD as the successor agency. In addition, the City of Portola also provided for the exchange of
base property taxes within the incorporated area. These property tax exchanges, along with voter
approval of a special tax, provide ongoing dependable revenue sources for the BPFPD to sustain
services; and

WHEREAS, the Eastern Plumas Rural Fire Protection District currently receives property
tax revenues on only five (5) of its ten (10) tax rate arcas; and

WHEREAS, when the annexation of EPRFPD by BPFPD is approved by LAFCO,
COUNTY will continue to retain all of its service responsibilities in the new service district areas
despite the jurisdiction change; and

WHEREAS, the Board received a Beckwourth Peak Fire protection District Property Tax
Exchange proposal (attached as Exhibit A) for the Eastern Plumas Rural Fire Protection District.

NOW THEREFORE, BE IT RESOLVED AND ORDERED by the Board of Supervisors
of the County of Plumas, State of California, as follows:



1.

4,

This Resolution affects the following Tax Rate Areas: 053-040, 053-107, 053-124, 053-
160, 053-161, 053-071, 053-072, 053-114, 053-158, 053-190.

Definitions: Unless the particular provisions or context otherwise requires, the definitions
contained in this paragraph and in the Revenue and Taxation Code shall govern the
construction, meaning, and application of words used in this Resolution.

"Base property tax rate" means property tax revenues allocated by base tax
equivalents to all taxing jurisdictions as to the geographic area comprising a given
tax rate area annex in the fiscal year immediately preceding the tax year in which
the property tax revenues are apportioned pursuant to this Agreement, including the
amount of the State of California reimbursement for the homeowners and business
inventory exemptions.

"Property tax increment" means revenue from the annual tax increment, as "annual
tax increment" is defined in section 96.5 of the Revenue and Taxation Code,
attributable to the tax rate area for the respective year.

"Property tax revenue" means base property tax revenue, plus the property tax
increment for a given tax rate area.

Upon the finalization of the LAFCo Project 2024-0001, property tax revenues generated
from within the subject area (the Eastern Plumas Rural Fire Protection District territory)
shall be governed by this Resolution and shall be allocated as outlined in the attached
proposal (Exhibit A).

This transfer of property tax base and increment shall not be effective until

a.

b.

the tax year following the calendar year in which the statement of boundary changes
and the map or plat is filed with the County Assessor and the State Board of
Equalization; and

All the terms and conditions of this Resolution are accepted by Resolution of the
Board of Directors of the District.

This determination is made without prejudice to any future jurisdictional changes and does
not establish a precedent for making future determinations pursuant to Section 99 of the
Revenue and Taxation Code.

The property tax increment revenue for all other local agencies shall not be changed asthe
result of the annexation of Eastern Plumas Rural Fire Protection District by Beckwourth
Peak Fire Protection District.



The foregoing Resolution was duly passed and adopted by the Board of Supervisors of the
County of Plumas, State of California, at a regular meeting of said Board held on November 12,
2024, by the following vote:

Ayes: Ceresola, McGowan, Engel, Hagwood
Noes:

Absent: Supervisor Goss

ORI

GregTagwood, Chhir > -
Plumas County Board 6f Supervisors

Aftest:

7

Allen Hiskey
Clerk of the Board of Supervisors

Approved as Lq.form:
.
— \\.
\ ¥
Joshwa Brechtel  /
interim County €unsel




"EXHIBIT A"

To: The Honorable Plumas County Board of Supervisors

From: Beckwourth Peak Fire Protection District
Represented by Board Directors Cary Curtis and Larry Smith

A Property Tax Exchange
Proposal for the Annexation of
Eastern Plumas Rural FPD

SEPTEMBER 10, 2024

Author: Colette Metz on Behalf of Beckwourth Peak FPD

PLANWEST PARTNERS




Annexation of Eastern Plumas Rural FPD to the Beckwourth
Peak Fire Protection District
Property Tax Exchange Proposal

The Beckwourth Peak Fire Protection District (BPFPD) was recently formed in 2024 after
receiving voter approval to consolidate the fire services functions of four existing providers into
a single new district providing fire and emergency medical response services for the region.

This effort to establish a newly formed regional fire district was in response to the rising costs of
equipment, liability insurance, increased wildfire severity, decline of volunteers, and the
pressures of scattered residential development in disperse areas. As part of the formation process,
the existing property tax apportionments for Beckwourth FPD, Sierra Valley FPD, and Gold
Mountain CSD were transferred to the BPFPD as the successor agency. In addition, the City of
Portola also provided for the exchange of base property taxes within the incorporated area. These
property tax exchanges, along with voter approval of a special tax, provide ongoing dependable
revenue sources for the BPFPD to sustain services.

On June 22, 2023, Eastern Plumas Rural Fire Protection District (EPRFPD) ceased providing all
fire and emergency medical services and has since relied on BPFPD to provide uncompensated
services within the EPRFPD service boundaries. In January 2024, EPRFPD requested through
Plumas LAFCo to be annexed into BPFPD.

Like the exchanges for Beckwourth, Sierra Valley and Gold Mountain, the existing base property
tax and tax allocation factors for each Tax Rate Area (TRA) for EPRFPD would be transferred to
the BPFPD upon annexation. However, due to unintended oversight. EPRFPD is not receiving a
share of the tax increment in 5 of the 10 TRAs where EPRFPD is listed as a taxing entity.

This proposal cleans up the oversight issues and brings equity and consistency to all TRA’s
currently under EPRFPD. Additionally, to bring some parity to BPFPD, the proposal also
introduces a base transfer for the TRA’s within EPRFPD that have never received a tax sharing
apportionment.

EPRFPD was formed in 1976. Below is background information regarding the 5 TRAs where
EPRFPD is not currently receiving a share of property taxes. All areas have been served and
within the boundary of EPRFPD for 25+ years (before 2000).

TRA Annexation

053-040 Lake Davis Highlands Subdivision Unit No. 2 area; BOE file
identifies 1973 subdivision description. Unknown when area
was annexed into FPD.

053-107 Premo Territory Annexation; LAFCo Resolution No. 84-3,
approved Apr. 19, 1984; Certificate of Completion filed Jan.
4, 1985.

053-124 West Side Territory Annexation to EPRFPD; Resolution No.

90-3, November 13, 1990.




053-160

Lake Davis Annexation to EPRFPD (1,069.22 acres total);

LAFCo Resolution No. 97-1, 97-2; Certificate of Completion
March 18, 1998.

053-161 Lake Davis Annexation to EPRFPD (see above). Resulted in

two TRA changes. TRA 053-161 federally owned and
exempt.

Lake Davis Area (TRAs 053-040, 053-160, and 053-161):
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West Side Territory Annexation Area (TRA 053-124):
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Property tax is a critical source of revenue for this county. In the past, the County Administrator
has recommended tax exchange agreements that would result in a transfer of the county’s share
of the base property tax revenue only where there was an equal exchange of services, and only
considered exchanging property tax growth for annexation areas subject to pending subdivision
applications. In the case of the 5 TRAs, it is unknown why property tax exchange process did not
occur upon annexation to EPRFPD. Each of these annexations occurred due to pending
subdivision and development that demanded services by EPRFPD. Today, the demand and cost
for services continues to increase and BPFPD’s work toward the most efficient, effective, and
sustainable fire and rescue service delivery system will result in clear benefits for the county.

As part of annexation, BPFPD is requesting a tax exchange agreement that provides for the
following:

e Transfers the existing base property tax and tax increment factors in TRAs 053-071, 053-

072, 053-114, 053-158, 053-190, where EPRFPD currently receives a portion of the one
percent ad valorem property tax, to BPFPD upon annexation.

Transfers a portion of the county’s share of the base property tax revenue in TRAs 053-
040, 053-107, 053-124, 053-060, 053-161, equivalent to [75% or 100%] of the average
BPFPD tax increment factor (75% of 7% TIF), multiplied by the 1% property tax revenue
for the current year, to BPFPD upon annexation. The fire district’s property tax base
would increase by the amount transferred; the county’s base would be reduced by the same
amount. In addition, BPFPD would receive 100% of its annual TIF applied to growth in

property tax; the County’ share of property tax growth would then be reduced by that
amount.
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PLUMAS COUNTY AUDITOR / CONTROLLER

520 MAIN STREET - ROOM 205 - QUINCY, CA 95971-4111 - (530) 283-6249 + FAX (530) 283-6442
Martee Nieman Graham * AUDITOR / CONTROLLER

October 4, 2024

To: Plumas County Board of Supervisors Eastern Plumas Healthcare
Plumas County Counsel Grizzly Lake CSD
Flood Control Portola Cemetery
Office of Education Feather River College
Plumas Unified School District Eastern Plumas Rural Fire
Cc: Jennifer Stephenson, LAFCO Executive Officer
From: Martee Nieman Graham, Auditor/Controller
Subject: LAFCO File 2024-01 Eastern Plumas Rural Fire Protection District

This memo serves as your notification that proceedings have been initiated affecting certain property in
your district. These proceedings concern the formation and reorganization of property into the
Beckwourth Peak Fire Protection District.

Attached is an estimate of the amount of property tax revenue generated within the territory that is the
subject of jurisdictional change during the current fiscal year.

Upon receipt of this memo and attached estimates, the agencies shall commence negotiations to
determine the amount of property tax revenues to be exchanged between and among the agencies.
This negotiation period shall not exceed sixty days.

In the event that LAFCO modifies the proposal or its resolution of determination, any agency whose
service area of responsibility would be altered may request, and the LAFCO Executive Officer shall grant,
a fifteen-day extension to renegotiate an exchange of property tax revenues. If the resolutions are not
presented to LAFCO within the fifteen-day period, all proceedings of the jurisdictional change shall
automatically be terminated.

The agency may, by the adoption of a resolution of its governing board, determine to exchange any
portion of its property tax revenues. Upon the agency’s adoption of their resolution, the agency shall
notify the County Board of Supervisors. If the County Board of Supervisors concurs with the proposed
exchange of proposed property tax revenues, the Board shall, by resolution notify the County Auditor of
the approved exchange.
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